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SOCIO-ECONOMIC TRANSFORMATION OF POST-SOCIALIST
COUNTRIES OF EURASIA IN THE CONTEXT
OF NATIONAL DEVELOPMENT PRIORITIES OF UKRAINE

In this article revealed especially socio-economic transformations in post-
socialist countries of the Eurasian region including globalization. Determine
the impact of these processes on Ukraine in the context of national
development priorities.
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The problem statement. At the turn of XX-XXI century started sweep-
ing and yet unique socio-economic and political changes associated with the
transformation of the entire European and geopolitical space, in which is the
formation and consolidation of new institutions, norms, economic relations,
which, in turn, cause a significant impact on the pace and quality further
economic development. Implemented forming new of contractual relations
and property relations together with the restructuring of the existing and
establishment of new technical, industrial and financial institutions, public
organizations.

New trends in the global economic system connected with its globalization,
deepening inequalities between the developed countries and the rest of the
world, restructured global economy, which is determined by the strengthening
of new centers of power and change institutions world economic order, grow-
ing shortages of energy and, consequently, their value increased role infra-
structural factors in the socio-economic development, increasingly stringent
conditions of international competition, which includes not only the commodi-
ties markets, but market capital, technology and labor.

The aim of the article is to outlin e the characteristics of the socio-eco-
nomic transformation of post-socialist countries of Eurasia in the context of
Ukraine's national interests.

Analysis of the latest investigations and published works. Socio-economic
processes in national economies as a result of stages of changes in their re-
search work examines Yu. Pahomov, V. Budkin, L. Antonyuk, D. Lukyanen-
ko, N. Tatarenko, V. Geets, E. Panchenko, E. Libanova, Z. Varnaliy and other
scientists.

Presentation of the main material. In the 90 years under the influence
of globalization, countries with economies in transition, especially given the
establishment of sovereignty young independent states, dynamics of socio-
economic transformation and completion of economic reforms, as well as geo-
economic and geopolitical situation, made the transition from a socialist to a
market economy methods namely:
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- Central Europe — Poland, the Czech Republic, Slovakia, Hungary, Roma-
nia, Bulgaria, Yugoslavia (consisting of Serbia and Montenegro), Slovenia,
Croatia, Bosnia and Herzegovina, Macedonia, Albania;

- Asian countries — Mongolia, China, Vietnam;

- the countries of the former Soviet Union — Russia, Ukraine, Belarus,
Lithuania, Latvia, Estonia, Moldova, Georgia, Armenia, Azerbaijan, Kazakh-
stan, Uzbekistan, Kyrgyzstan, Tajikistan, Turkmenistan.

The main features of postsocialist economies are in a high level of social
and territorial division of labor, branched and fully formed functional and
territorial economic systems, whose characteristics differ little from the cor-
responding structures of developed countries. However, at the present stage
countries lack capital and most industries (especially agriculture, light in-
dustry and commerce) using outdated technology. In most countries, the for-
mation of modern organizational and management structures of the market
economy is almost over. Started economic restructuring based on market prin-
ciples, and some states have already achieved some success.

It is well known that the second half of XX century was marked by increas-
ing post-industrial trends in the economy leading the world. In the last decade
of the last century in the European Union stepped up the process of forming
one of the main vectors of modern social development — growth of advanced
services sector compared with the sphere of material production. Enterprises
in this field actively disseminate information, innovations, new technology,
software, education, educational, medical, financial, managerial services and
more. Among post-communist EU countries the highest proportion for this
sector are Hungary (58,6% ), Slovakia (54,4% ), Slovenia (52,7% ) and Estonia,
Latvia, Lithuania — respectively, 59,0%, 57,4%, 52,4% [8].

It can be noted that the successful completion of the transformation period
of postsocialist countries included in the European Union. However, if you
assess not only the processes of liberalization and stabilization, but also the
establishment of institutions and microeconomic transformation, it becomes
apparent that a complete transformation in these countries too early.

Different conditions in which economies were at the beginning of «great
change» had a corresponding impact on the process of transformation. The
most favorable conditions that have developed as a result of previous market
reforms were in Poland and Hungary, the worst — in Albania and Romania.

Experience transformations in post-socialist world still denies allegations
of unilateral causal relationship between economic growth and social develop-
ment. We can only say that if the trend towards interaction between processes
when cause and consequence are constantly changing, mutually reinforcing.
Rather, the opposite thesis justified character correctly aligned priorities and
institutions of social policy not only impede economic activity, but rather to
encourage it, besides providing the necessary political support for economic
reforms.

There is the direct correlation between the extent of private sector and eco-
nomic growth. The greatest effect was achieved already at the stage of com-
mercialization of public enterprises in most of this countries. Privatization
of the economy can make a positive impact on the activities of entities only if
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accompanied by the necessary institutional transformation and especially the
formation of an effective competitive environment. The basis of the market is
competition, but not ownership. The result is a relatively high rate of econom-
ic growth as demonstrated by the different models implemented privatization
and private sector created the scale countries like Slovenia (advantage over
90-years of autocratic enterprises), Hungary (domination of foreign capital)
and Poland (mass privatization in late 1996 ).

The main lesson of reforms in post-socialist world wasn’t in mechanical
transfer institutions, standards and criteria of the European Union, but the
creation of «enclaves actual solidarity» with interested partners in the CIS
and the parallel formation of the former Soviet Union working FTA with
natural leadership.

For example, in Poland has been implemented program «Strategy for Po-
land», which contributed to making the economy on the path of rapid growth.
Have been achieved some principles of the social market economy: the com-
bination of production efficiency to equitable distribution of profits. As a
result, in 1994-1997 the real per capita GDP rose from 6,4% to 28%. Then
the Poles who returned home were much more than those who are leaving.
This period was characterized by the emergence of peer institutional order
by creating a system of negotiation involving the social partners (especially
trade unions), business and government. But in 1998-2001, the inhibition of
constructing social market economy through reform uncoordinated actions
and populism [3,7].

Only in 2002, Poland managed to achieve an increase in GDP growth.
Experts note that even after the EU accession, the problems of economic and
social issues remain. For example, almost 80% of the turnover of Polish for-
eign trade is with the EU, which produces only 20% of world production. To
export became the engine of economic growth necessary to increase foreign
trade with other countries, which account for 80% of the planetary output.
In the next 2-3 years in Poland was likely to significantly accelerate growth.
In order to achieve this goal, it is necessary to conduct an effective macro-
economic policy, change the structure of revenue and expenditure budget for
its transformation into a more progressive, aimed at development. Of great
importance for the further development of the country certainly has the state
and the private sector, especially in regard to investment in social capital, and
in Poland there is a clear understanding that the private sector can not at the
proper level to stimulate human capital, without which not possible dynamic
development.

Priorities for economic development largely also depends on the intersec-
tion of geopolitical and geostrategic interests it is located. In Ukraine, for
example, is a particularly important issue, because it is located at the inter-
section of the interests of the most powerful countries. Because of its geo-
graphical location of the state supposedly «sandwiched» between the civilized
worlds of East-West, which often leads to conflicts between political and
economic priorities.

Ukraine, like many countries, is in a transformation period — the transi-
tion from a planned economy based on state ownership domination and bu-
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reaucratic control to a market economy, which relies on private property,
unfinished reforms in the political, economic, social, humanitarian, legal and
other spheres of social life, and the uncertain political and economic strat-
egy. That is the replacement of the previous system of new institutions. The
post-socialist transformation means a more complex transformation than just
economic change. This, as already noted, first of all, changing political, legal,
social, cultural and psychological, which in turn give rise to many contradic-
tions and conflicts.

Since independence, Ukraine has made a final break of the administrative-
command system; legitimate way launched a new model of political order,
overcame a one-party system and ideological monopoly, laid the basic prin-
ciples of governance based on the principles of separation of powers, strength-
ening the implementation of parliamentary and the executive branch, an in-
dependent judiciary and local government. Substantive significance acquired
since 1994 transformation processes after the proclamation of the course of
radical economic reforms, resulting embarked on a transition to a modern
market economy. In 1999 for the first time, in the last decade, have found
themselves some early signs of economic stabilization and in 2000 already
have began economic growth.

Since 2005, Ukraine has started to change the model of economic and po-
litical development through consistent transnationalization in one direction
since the formation of the great Ukrainian capital internationalizes its activ-
ity is rather slow. As a result, Ukraine has returned to the path of most of
the countries of Central and Eastern Europe, where the leading integrated
production-supply chain multinationals, foreign capital plays a dominant role,
exercising great influence on political decisions, and forms a model of depen-
dent development in which innovative development in most parts depends on
the initiatives of multinationals, not the policy of the national government
[6].

The experience of Poland, like other countries of the post-socialist period,
can significantly assist Ukraine in implementing effective reform of economic
and social system.

It should be noted also that the specificity of Ukraine’s economy is the
fact that it became predominant development industry (especially heavy) and
agriculture. It produces more than 80% of the social product. Given that
Ukraine has a strong industrial and technological potential, trained person-
nel, state impractical choice model of market economy, dominated by small
private property and market economy governed exclusively by the laws. This
path would not progress and regression, and would lead to Adam Smith and
appropriate methods of economic life, where everything is solved free pricing
«spontaneous mode», however, this pathway is inefficient.

The experience of post-socialist transition countries for Ukraine suggests
that the way to market in drift mode leads primarily to large losses and re-
jects society for decades ago. Some experts and economists believe that the
benchmark for the state to be developed countries with mixed economies.
Ukraine does not have anyone to copy, repeat, and has to build a model of a
market economy that is most relevant features of our development, economic
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structure, geographical location, the mentality of the people. The most accept-
able model for Ukraine is socially-oriented market that eventually based its
activities of the functional structures to the material and spiritual needs. This
strategy should be based on clearly defined priorities of economic development
that would facilitate the achievement of these objectives.

Conclusions. Nowadays, globalization has a special period that caused the
level of technological development and the emergence of new players in the
face of post-socialist countries. Terms of post-socialist countries is compli-
cated by the fact that they make the process of integration between its own
transformation. However, this does not prevent countries to develop their
own economy. Globalization can have certain preferences only if the national
strategy for socio-economic development and a clear, consistent policy im-
plementation. The social component in the national and global strategy and
policy is so important that ultimately may decide the fate of globalization not
only post-socialist countries, but also the planet as a whole.

It should also be noted that the drastic changes in foreign political and
economic development strategies and integration vectors allowed postsocial-
ist Eurasian region gain a foothold in the European and global geopolitical
structure in the system of global economic relations as a sovereign state, full-
fledged actors in world politics and international economic relations.
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Mipomranuenko T. €.
Anngpocwok I'. B.
IscTuryT cBiTOBOI eKoHOMIKM i MiskHapomuux Bimmocun HAH Vkpainu

COUIAABHO-EKOHOMIYHA TPAHCOOPMALIIS
IMMOCTCOUIAAICTUYHMX KPATH €BPA3IT B KOHTEKCTI
HAUIOHAABHMX IMPIOPUTETIB PO3BUTKY YKPATHA

Pesrome

B cTaTTi po3KpuBaOTHCI 0COGJIUBOCTI COIiaILHO-eKOHOMIUHIX TpaHchopMaIrii
B IIOCTCOIiaIiCTUUYHUX KpaiHax €BpoasilicbKOTO perioHy 3 ypaxXyBaHHAM
riobaJsisarii. BusHauaeTbca BIJIMB HaHUX IIPOIECiB Ha YKpaiHy B KOHTEKCTi
ii HamioHAJbHUX TPiOPUTETIB PO3BUTKY.

KarouoBi cmoBa: Ttpamcdopmaliid, mocTcoliagicTuuHi Kpainwm, riobasiisaris,
COIiaJIbHO-eKOHOMIUHHUY PO3BUTOK, I'€0OEKOHOMIKA.

Mupouranuenko T. E.
Annpociok A. B.

WHCTUTYT MUPOBOI SKOHOMUKYU U MeKAyHaponHbix orHolnenuit HAH YKpauHb

COUMAABHO-DKOHOMMYECKAS TPAHCOOPMALI
IMOCTCOUMNAANCTHUYECKIX CTPAH EBPA3MIM B KOHTEKCTE
HALUMOHAADBHBIX ITPHMOPUTETOB PA3BMUTMSI YKPAMHDI

Annoranusa

B crarhe pacKpBIBAIOTCA OCOOEHHOCTH COIUAIBLHO-d9KOHOMHYECKUX TPaHC)Op-
MaIuii B IIOCTCOLUANNCTAYECKUX CTpaHax EBpPoasmaTCKOro peruoHa ¢ y4eToM
rnobanusanuu. OmpenensieTcs BANAHNE NaHHBIX IIPOIECCOB HA YKpaunHe B
KOHTEKCTE €€ HAI[MOHAJBHBLIX IPUOPUTETOB PA3BUTHUA.

Karouessie croBa: TpaHchopMarus, IMOCTCOMUAJIUCTUUECKNE CTPAHBI, Iyoba-
JIN3alusA, COIUANbHO-9KOHOMUUYECKOEe PA3BUTHE, T€0IKOHOMUKA.



